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Daily Market Outlook

RBA Leads Tightening

e RBA Leads Tightening: The RBA’s hawkish hike puts Aussie rates Sim Moh Siong
above the Fed’s and boosts AUD sentiment. Stronger commodities, FX Strategist
gradual CNY appreciation and wider rate spreads justify our higher (G10 & oil)
0.73 AUDUSD forecast for end-2026.

o Global Markets Overview: Al-driven tech rotation hit US equities as Christopher Wong
metals and oil rallied. The US government shutdown nears an end FX Strategist
with a funding bill sent to Trump,; markets await updated payrolls (Asia & precious metals)
and CPI timing.

o INR rallied on headlines of a US—India trade deal, but missing
specifics mean follow-through may be limited as investors return to
fundamentals — rate dynamics, USD trajectory and broader risk
appetite.

e USD Caught Off Balance: Policy uncertainty weighs on the USD,
prompting an upgrade of our end-2026 EURUSD forecast to 1.23.
Still, strong US fundamentals and a patient Fed limit the extent of
any USD decline.

e Gold and silver bounced on dip-buying as liquidation pressures
eased, but sentiment remains cautious. We see consolidation, not
trend reversal, and stick to our year -end forecasts for gold and silver
at USD5,600/0z and USD133/0z respectively.

Global Markets Overview: US equities slid alongside a softer USD amid
as Al disruption fears drove a rotation from tech to the more cyclical
sectors. Gold and silver rallied as the recent selloff was viewed as
overdone. Qil prices surged after news that the US shot down an
Iranian drone, despite some progress on the diplomatic front. The US
House of Representatives passed its funding bill and sent it to President
Trump to sign, which would end the partial government shutdown. We
will be on the lookout for BLS to give us a new date for payrolls (we
think next Tuesday 10 February as a likely date), and to confirm
whether CPI will be released as scheduled on 11 February.

RBA Leads Tightening: The RBA became the first G10 central bank
(outside Japan) to hike in this cycle, lifting the cash rate to 3.85% and
pushing Australian policy rates above the Fed'’s for the first time since
2017.The Board flagged a renewed rise in inflation in 2H25 and warned
that inflation will stay above target for some time, prompting a material
upward revision to its 2026 forecasts. The changes signal a hawkish
shift in the RBA’s reaction function, even though Governor Bullock
avoided hinting at additional hikes during the press conference.
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Markets disagree: OIS pricing implies another full 25bp increase by the
August meeting. Stronger industrial metal prices, gradual CNY
appreciation and wider rate differentials underpin our upgraded
end-2026 AUDUSD forecast of 0.73 (from 0.69).

USD Caught Off Balance: USD volatility reflects the “Greenland shock,”
shifting Washington signals, and ongoing JPY intervention speculation.
Kevin Warsh’s nomination for Fed Chair reduces — but does not fully
remove — Fed independence concerns. Multiple USD downside risks
have already materialised, and markets remain unsure that “maximum
US policy uncertainty” is behind us. We raise our end 2026 EURUSD
forecast to 1.23 (from 1.20) to reflect a higher USD risk premium. But
USD downside is limited by US resilience — the FOMC is signaling no
rush for further easing. In our base case, the USD has more room to
weaken against commodity FX. A stronger global cyclical backdrop and
firmer industrial metals underpin our upgraded end 2026 AUDUSD
forecast of 0.73 (from 0.69). Please read FX Focus: USD Caught Off
Balance, 3 February 2026 for more details.

USDINR. Devil in the details? USDINR gapped sharply lower in the open
yesterday, in reaction to news of a US—India trade deal, as markets
react to a reduction in trade policy uncertainty. Initial reports suggest
the US will cut tariffs on Indian goods to around 18%, while India may
reduce duties on selected US imports and step up purchases of US
energy, defence equipment and aircraft, with total trade commitments
reportedly cited at up to USD500bn over several years. India will also
stop buying Russian oil. However, key technical details are pending (at
time of writing), including sector-specific timelines and final tariff
schedules, with a joint statement yet to be released.

As such, while the announcement provided a near-term sentiment
boost to the INR, any follow-through is likely to be more measured, as
markets refocus on relative rate dynamics, broader USD trends and
global risk conditions rather than trade headlines alone. USDINR was
last at 90.3 levels. Daily momentum turned mild bearish while RSI fell
to near oversold conditions. Risks skewed to the downside for now.
Support at 90 levels (23.6% fibo retracement of 2025 low to 2026 high),
89.40 (100 DMA) and 88.80 (38.2% fibo). Resistance at 90.90 (21 DMA),
92 levels (recent high).

Precious metals. Stabilising sentiments. Precious metals rebounded
over the past 12-24 hours, offering further signs that sentiment may
be stabilising following the sharp and disorderly sell-off seen late last
week. Gold and silver both attracted dip-buying interest as prices
moved away from recent extremes, helped by a pause in USD strength.
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The rebound suggests that forced selling and margin-related liquidation
pressures may have faded, at least for now. Even as prices are now less
elevated following the correction, sensitivity to the USD, yield repricing,
and uncertainty around Fed policy under new leadership remains high.
While positioning has likely reset to some extent, confidence may not
have fully restored, pointing to a potential period of choppier, two-way
trading.

From a house-view perspective, we continue to see the recent pullback
as a normalisation phase rather than a trend reversal. Structural
supports for precious metals remain intact. For gold, central bank
demand is expected to continue while portfolio diversification demand
remains supported by geopolitical risks, rising debt burdens, and US
policy uncertainty. For silver, structural support continues to stem from
its dual role as both a precious and industrial metal. While higher beta
and sentiment-driven flows can amplify short-term volatility, medium-
term fundamentals remain supported by demand from solar PV, grid
modernisation and electrification themes, which should help cushion
downside once positioning and sentiment stabilise. We stick to our
year-end forecasts for gold and silver at USD5,600/0z and USD133/0z
respectively.

USDSGD. Range-bound. USDSGD was modestly softer but largely
traded in subdued range overnight. Pair was last seen at 1.27 levels.
Bearish momentum on daily chart faded but rise in RSI slowed. 2-way
trades likely to dominate. Resistance at 1.2780/90 levels (21 DMA,
38.2% fibo). Support at 1.2710/30 levels (23.6% fibo retracement of
Nov high toJan low), 1.2590 levels (recent low). In the interim, USDSGD
may well consolidate in 1.2670 — 1.2760 range in absence of fresh
catalyst. Singapore will release 2025 full-year GDP on 10 February and
budget on 12 February.
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Technical Levels Table
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Resistance 2 1.1858 156,48 1.3741 0.7826 07110 0.6103 1.3706 1.2755  58.96 90.74

Spot 1.1816 155.83 1.35694 0.7757 0.7016 0.6038 1.3643 4933 1.2704  58.92 20.27

Support 2 1.1760 15494 1.3629 0.7702 0.6900 0.8957  1.3500 4534 1.2649  58.82 892.81

Bollinger Band

Bollinger Lower 1.1506 152.41 1.3250 0.7592 0.6555 0.5635 1.3491 4301 1.2592  58.75 89.41

Source: Bloomberg, OCBC Group Research. Potential resistance and support levels are identified based on pivot points
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other person without our prior written consent. This report should not be construed as an offer or solicitation for the subscription, purchase or sale of the
securities/instruments mentioned herein or to participate in any particular frading or investment strategy. Any forecast on the economy, stock market, bond market
and economic trends of the markets provided is not necessarily indicative of the future or likely performance of the securities/instruments. Whilst the information
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or advice on personal investing or financial planning. Accordingly, it should not be relied on or freated as a substitute for specific advice conceming individual
situations. Please seek advice from a financial adviser regarding the suitability of any investment product taking into account your specific investment objectives,
financial situation or particular needs before you make a commitment to purchase the investment product. In the event that you choose not to seek advice from a
financial adviser, you should consider whether the investment product mentioned herein is suitable for you. Oversea-Chinese Banking Corporation Limited (*OCBC
Bank”), Bank of Singapore Limited (*BOS"), OCBC Investment Research Private Limited (“OIR"), OCBC Securities Private Limited (“OSPL") and their respective related
companies, their respective directors and/or employees (collectively “Related Persons”) may or might have in the future, interests in the investment products or the
issuers mentioned herein. Such interests include effecting fransactions in such investment products, and providing broking, investment banking and other financial or
securities related services to such issuers as well as other parties generally. OCBC Bank and its Related Persons may also be related to, and receive fees from, providers
of such investment products. There may be conflicts of interest between OCBC Bank, BOS, OIR, OSPL or other members of the OCBC Group and any of the persons or
entities mentioned in this report of which OCBC Bank and its analyst(s) are not aware due to OCBC Bank's Chinese Wall arrangement. This report is intended for your
sole use and information. By accepting this report, you agree that you shall not share, communicate, distribute, deliver a copy of or otherwise disclose in any way all
or any part of this report or any information contained herein (such report, part thereof and information, “Relevant Materials”) to any person or entity (including,
without limitation, any overseas office, offiliate, parent entity, subsidiary entity or related entity) (any such person or entity, a “Relevant Entity”) in breach of any law,
rule, regulation, guidance or similar. In particular, you agree not to share, communicate, distribute, deliver or otherwise disclose any Relevant Materials to any
Relevant Entity that is subject to the Markets in Financial Instruments Directive (2014/65/EU) (*MiFID") and the EU’s Markets in Financial Instruments Regulation
(600/2014) (“MIFIR") (togetherreferred to as “MIFID 1I"), or any part thereof, as implemented in any jurisdiction. No member of the OCBC Group shall be liable or
responsible for the compliance by you or any Relevant Entity with any law, rule, regulation, guidance or similar (including, without limitation, MiFID Il, as implemented
in any jurisdiction).

The information provided herein may contain projections or other forward looking statements regarding future events or future performance of countries, assets, markets
or companies. Actual events or results may differ materially. Past performance figures are not necessarily indicative of future or likely performance.

Privileged / confidential information may be contained in this report. If you are not the addressee indicated in the message enclosing the report (or responsible for
delivery of the message to such person), you may not copy or deliver the message and/or report to anyone. Opinions, conclusions and other information in this
document that do not relate to the official business of OCBC Bank, BOS, OIR, OSPL and their respective connected and associated corporations shall be understood
as neither given nor endorsed.
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